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. Wholesale fuel pricing. 
 
The Minister for Finance, Tim Sheridan has advised “I would like to make this statement to 
defuse a lot of inaccurate information that has flowed from the community in recent 
weeks ”. 
Whilst it is true that world oil prices have dropped by in excess of 50%, and retail petrol 
prices in Australian cities are at their lowest in five years, the factors that influence Norfolk 
Island petrol prices are different to those in Australia. 
Norfolk Island’s fuel is supplied by tanker every 4-5 months and that fuel has been 
purchased at a price 2-3 months prior to its arrival on Norfolk Island. The wholesale price 
remains unchanged until the next shipment is received. Changes to crude oil prices cannot 
make the fuel in the Ball Bay tanks any cheaper (or more expensive). 
It is anticipated that the next fuel shipment due before the end of January, 2015 will be at a 
price that reflects the falling price of crude oil,  the exchange rate of the A$, and having 
been purchased  in the last quarter of 2014. Norfolk Energy pricing policy is for the 
operation to break-even so any reduction in costs will be reflected in the wholesale price. 
The wholesale price will be available in mid-February when all costs are known.  
 
Minister Sheridan also wished to supply facts to assertions that the current wholesale petrol 
and diesel prices include a surcharge carried over from a previous fuel shortage. Minister 
Sheridan advised that:- 

1.      The only petrol shortage in recent history, where drummed petrol was imported, 
was in February, 2012. 

2.      The Wholesale price prior to the drummed petrol arriving was $1.94 per litre. 
3.      The Wholesale price for the duration of the use of the 100,000 litres of drummed 

petrol was $2.25 per litre. (the additional $0.31 was cost recovery only). 
4.      The Wholesale price of petrol from the tanker which arrived after the shortage was 

$2.04 per litre (based on an increase of $0.10 per litre in the supply price, compared 
to the previous bulk shipment). 

5.      The Wholesale price of diesel remained unchanged at $1.97 per litre for the 
duration of the petrol shortage.  

6.      The Wholesale price of diesel increased from $1.97 per litre to $2.03 per litre 
(based on an increase of $0.06 per litre in the supply price, compared to the previous 
bulk shipment).  
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