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Chief Minister David Buffett warmly welcomed this morning, confirmation from Minister 
Simon Crean that the Australian Government yesterday approved $4.5 Million in its Budget 
Policy Decisions taken since the release of the 2012-13 Budget Statements to enable the 
Norfolk Island Government to fund essential services until the end of the 2012-13 Financial 
Year. 
 
“This funding assistance was requested by the Norfolk Island Government to enable the 
continued provision of funding to the Norfolk Island Hospital Enterprise, the Norfolk Island 
Central School along with the payment of Community Welfare recipients, among a range of 
other services.  The Commonwealth’s Norfolk Island Act prevents the Norfolk Island 
Government from seeking funds from any other source,” the Chief Minister advised. 
 
This funding now allows the Norfolk Island Assembly to approve a full year’s Budget Bill, 
following the 6 month Supply Bill due to expire on 31 December 2012, approved by the 
Legislative Assembly last June. 
 
“This is still a ‘bare bones’ Budget and will enable the absolute minimum capital works and 
contains no stimulus packages.  However funding for a scoping project for a major program is 
included that will pave the way for regular Cruise Ship visits and Containerisation,” Mr Buffett 
explained.  
 
Over the previous two financial years the Norfolk Island Government was compelled to seek 
Commonwealth support, and to date that has been to the tune of $5.63 Million in 2010/11; $2.9 
Million (plus $10.55 Million to facilitate the termination of the Airline Service), and now $4.5 
Million has been announced for the Island in the 2012/13 financial year. 
 
The $4.5 Million does not come without the hard yards involved to facilitate change.  There are 
a range of initiatives that the Norfolk Island Government must pursue as conditions to the 
funding being provided.  They are: 
 

• The inclusion of a Commonwealth representative on the Norfolk Island Hospital 
Advisory Board, in addition to a representative from the South East Sydney Local 
Health District; 

• Commitment to the removal of accommodation quotas, presently controlled by the 
Tourist Accommodation Act; 

• Commitment to the removal of the 12 month retention period which presently exists as 
a prelude to involuntary redundancy entitlements in the Norfolk Island Public Service; 
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• Further amending the Norfolk Island Immigration Act to exempt all Australian citizens 

from current immigration requirements including the provision of temporary and 
general entry permits; 

• Introducing an acceptable Land Valuation Bill as a prelude to the introduction of 
property based taxes; 

• Removing loopholes in current GST legislation that results in non-payment; 
• Providing immediate and open access to telecommunications infrastructure on the 

island and a commitment to the divestment of Norfolk Telecom; 
• Supporting a Government Business Enterprise (GBE) divestment program to develop a 

frame work and process to evaluate and divest GBE’s; looking initially at the Liquor 
Bond, Lighterage, Timber Treatment and Norfolk Energy; and 

• Amending the Public Sector Management Act to remove the Public Sector Board and 
to align the provisions in relation to redundancy entitlement with mainland public 
sector jurisdictions. 

 
“Many of these initiatives are well advanced and are being addressed.  For example, GST 
Payment legislation was introduced into the Legislative Assembly on 17 October, the Land 
Valuation Bill was also introduced at the last Sitting and debate was commenced and the 
Tourist Accommodation Legislation has been partly addressed,” Mr Buffett said. 
 
“In the provision of this funding and the associated programs I extend my warm thanks to the 
Minister for Regional Australia, Hon Simon Crean and the Australian Government.  I also want 
to thank His Honour, Hon Neil Pope for his role in emphasising and reinforcing the need in 
Norfolk Island of this further Commonwealth funding allocation,” the Chief Minister said. 
 
“This Funding is the Survive factor and it has been delivered.  Long Term Sustainability, is 
the Road Map.  Minister Crean has signalled to me that working through the legislative and 
regulatory factors, exampled by the above mentioned funding conditions, is to ensure the 
smooth introduction of the Road Map projections of Commonwealth Taxation, Medicare, 
Social Security, Pharmaceutical Benefits Scheme and the GST transfer payments.  These are 
the initiatives which will progressively move us out of the annual request to Canberra for 
funds, to assured Long Term Sustainability funding.  We continue to work collaboratively with 
Minister Crean, and his Department on its early delivery,” the Chief Minister advised. 
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