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STATEMENT  

 
I table the financial indicators for September 2010 – having previously circulated them to 
all members. 
 
These indicators continue to be presented in the newly revised format but unfortunately 
again it is without the statement of cash flows - which due to continuing computer issues 
is still not able to be produced.  
 
I hope to have the statement of cash flows for the November indicators.   Subject to the 
usual data flow conflicts between the two computer systems being resolved i understand 
this is looking like it should happen. 
 
The october indicators are little changed from those of September.  
 
The bank balance including airline pre paid ticket sales on 31 October  stood at $3.03m. 
Pre paid ticket sales are estimated at that time to have been $2.75m 
 
The net worth of the administration is essentially unchanged at $22.1m.  The changes are 
a reduction in accounts receivable of approximately $1.6m and a reduction in accounts 
payable of $1.88m. The difference is changes in inventories and cash. 
 
These movements should be clearer when we have a statement of cash flows. 
 
Dealing first with the areas not included in the revenue fund: 
 
Healthcare as at 31 October had a balance of $12k which is after the additional funding of 
$250k provided at the start of the financial year. A further transfer of $250k was 
scheduled for November. The healthcare fund at 30 June 2010 had a loan from the 
revenue fund of $$236,600 so adding the $250k from July and the $250k from November 
the amount provided to the fund stood at $736,600. 
 
The health fund is reported to have sundry debtors of $59k and creditors of $246k as at 31 
October. A further advance to the fund will be necessary by March next year. The fund 
remains unsustainable in its current form. 
 
Worker’s compensation had a cash balance of $151k and estimated debtors of $25k. 
 
KAVAH has a cash balance of $267k as at 31 October 2010. 
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The airline incurred a loss estimated to be $213,050 against a revised budgeted loss of 
$292k. The flown revenue is estimated to be about $263k behind budget but expenses 
were also less for the month than budgeted for. 
 
Income in the revenue fund is estimated as at 31 October as being at 83.7% of budget. 
That is some $2.4m behind the approved budget. 
 
Expenditure to creditors - including capital - as at 31 October is estimated to be 90.15% 
of budget so is approximately $1.91m less than was budgeted to be spent. This is largely a 
result of the tight reign on expenditure exercised by the budget review committee. 
 
Gst is estimated to be 97% of budget for October so a figure around $590k. The actual 
figures will not be known till early December. 
 
In summary October was a slightly smaller loss than we anticipated with revenue and 
expenditure continuing to be effected by the state of the economy and the lack of visitors. 
 
I do not as yet have a feel for how November is travelling but members should be 
provided with financial indicators before Christmas. 
 
The announcement of the approval by the prime minister of the short term financing 
package will relieve some of the problems weighting us down and i will comment more 
on that at the next sitting. The funding should raise the community’s hopes and further 
restore confidence in our immediate future. 
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Craig M. Anderson  

Minister for Finance and The Attorney General  

 


