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Norfolk to encourage private solar energy generation 
 

On Wednesday 19 November, Minister for Finance Neville Christian took the next step 

toward encouraging the production of renewable energy in Norfolk Island. In introducing to 

the Assembly the Electricity Supply Amendment Bill 2008, Mr Christian said that the ability 

of households and businesses to generate electricity surplus to their needs by means of solar 

arrays has the potential to lower Norfolk Island’s reliance on diesel generated electricity and 

reduce emissions.  

“The purpose of this Bill is to encourage and facilitate the use of solar power by establishing 

the procedures and conditions for the supply of solar electricity into the Norfolk Island 

electricity grid,” Mr Christian said. “In recent years the development of grid-interactive or 

two way grid interconnection has become popular.  The process uses sophisticated control 

equipment so that if a renewable energy system produces more power than required, the 

excess power is fed back into the grid.  When the system doesn’t produce enough power, 

then the grid is automatically re-connected”.   

Mr Christian said that it was intended that the Administration would offer net billing 

arrangements so that the consumer will only pay for the actual electricity consumed from 

the grid.  In the event of a consumer supplying more electricity to the grid than is consumed 

from the grid, their electricity account will remain in credit and the credit can only be 

redeemed by consuming electricity from the grid.  The Administration will make no 

monetary payment for electricity credits. 

“The solar arrays or panels produce electricity as Direct Current (DC)”, Mr Christian said.  

“The DC electricity from the panels passes through a grid-interactive inverter, which 

converts the DC electricity into Alternating Current (AC) which is how electricity is 

supplied by the grid.  This AC electricity is then used by any appliances operating in the 

house or business.  If more electricity is produced than required then the excess will be fed 

into the electricity grid.  Conversely, when the solar system isn’t generating enough 

electricity to power the house or business, power will be drawn from the grid.  By this 

process, grid interactive systems eliminate the need for a battery backup for when the sun 

doesn’t shine.  In effect, the grid serves as a battery.  Of course without battery storage a 

grid-connected system will shut down when there is no power on the grid.  It is intended 

that the Regulations will not permit the connection of a system that has a battery back-up as 

this can cause difficulties for the grid”. 
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The Bill provides that the executive member may issue permits for solar powered systems 

that meet the regulation requirements to be connected to the power grid.  Provision is made 

for a substantial penalty for illegal connections (those for which no permit has been issued) 

as well as a penalty for the provision of false or misleading information. Debate on the Bill 

was adjourned and will be resumed at the December sitting of the Legislative Assembly, 

when it is expected to be finalised. 
 
 
Neville Christian 

Minister for Finance 

 

21st November 2008 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
CONTACT: SECRETARY TO GOVERNMENT, NORFOLK ISLAND LEGISLATIVE ASSEMBLY, OLD MILITARY BARRACKS, KINGSTON, 
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